IT 98-0056-G L 07/01/1998 SUBTRACTI ON MODI FI CATI ONS - OTHER RULI NGS

General Infornation Letter: Al | owance of subtraction nodification for
Col | ege Savi ngs Bonds.

July 1, 1998

Dear :

This is in response to your letter dated My 22, 1998, addressed to our
I ndi vidual Adjustnment Unit, that was recently redirected to ny attention. In your
letter, you requested information concerning the taxation of i nt erest
attributable to certain nunicipal bonds. II'linois Departnment of Revenue
("Departnment”) rules require that the Department issue two types of letter
rulings, private letter rulings ("PLR') and general information letters ("QdL").
PLRs are issued by the Departnment in response to specific taxpayer inquires
concerning the application of a tax statute or rule to a particular fact
situation. A PLR is binding on the Departnent, but only as to the taxpayer who is
the subject of the request for ruling and only to the extent the facts recited in
the PLR are correct and conplete. GLs do not constitute statenents of agency
policy that apply, interpret or prescribe the tax law and are not binding on the
Departnent, but PLRs are binding on the Department. For your general information
we have enclosed a copy of 2 Ill. Adm Code Part 1200 regarding rulings and ot her
informati on i ssued by the Departnent.

In your letter you have stated the foll ow ng

My broker XXXX XXXXXXXX XxxX. has told nme that the
following zero coupon bonds are General Obligation College

Savi ngs Bonds and therefore are Illinois Incone Tax Exenpt:
Descri ption CUSI P # Dual Tax Free Interest
[Ilinois St. GO 452150HD6 67. 96

(More bonds Iisted)

This brings the total Iine 9 subtractions to the
original 9, 095.

Pl ease be advised that the Ofice of Chief Counsel has verified that the
CUSI P nunbers of the bonds you have listed are indeed exenptfrom Illinois |Incone
tax. W are forwarding a copy of this letter to the Departnent's |ndividua
Adj ustnments Unit with instructions to allow your claimed subtraction with respect
to these bonds.

Si ncerely,

Jackson E. Donl ey
Associ at e Counsel (Incone Tax)



